FEDERAL ENERGY REGULATORY COMMISSION
WASHINGTON, D.C. 20426

OFFICE OF ENERGY MARKET REGULATION

In Reply Refer To:

ISO New England Inc. and
New England Power Pool
Docket No. ER08-829-000

Issued: June 13, 2008

ISO New England Inc.
One Sullivan Road
Holyoke, MA 01040-2841

Attention:  James H. Douglass, Esqg.
Senior Regulatory Counsel

Reference:  Revisions to Market Rule 1 Relating to Real-Time Local Second
Contingency Protection Resource Charge Allocations

Dear Mr. Douglass:

On April 15, 2008, you filed on behalf of ISO New England Inc. (ISO-NE) and
New England Power Pool Participants Committee (NEPOOL) revised tariff sheets
concerning revisions to section 6.4.4 and Appendix F of Market Rule 1. The revised
tariff sheets exclude the Real-Time Load Obligations above a certain limit of certain
pump storage resources from the calculation of charges to pay for local second
contingency protection in the Real-Time Energy Market. The revised tariff sheets are
accepted effective July 1, 2008.

The filing was noticed on April 17, 2008, with comments, protests or interventions
due on May 6, 2008. No protests or adverse comments were filed.

This action is taken pursuant to the authority delegated to the Director, Division of
Tariffs and Market Development - East under 18 C.F.R. § 375.307.

! Third Revised Sheet Nos. 7214 and 8053 and First Revised Sheet No. 8066A to
ISO New England Inc. FERC Electric Tariff No. 3.
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This acceptance for filing shall not be construed as constituting approval of the
referenced filing or of any rate, charge, classification or any rule, regulation or practice
affecting such rate or service contained in your filing; nor shall such acceptance be
deemed as recognition of any claimed contractual right or obligation associated
therewith; and such acceptance is without prejudice to any findings or orders which have
been or any which may hereafter be made by the Commission in any proceeding now
pending or hereafter instituted by or against your company.

This order constitutes final agency action. Requests for rehearing by the
Commission may be filed within 30 days of the date of issuance of this order, pursuant to
18 C.F.R. § 385.713.

Sincerely,

Larry D. Gasteiger, Director
Division of Tariffs and Market
Development — East

CcC: All Parties
Public File



